INCOME TAX—Continued 
Annuities and pensions: 

Annuity tables, computation of 
amount included in income (TD 
8115) 22 

Appeals: 

Disposition of docketed cases (RP 

24) 720 
Armed forces: 

Deductions, expenses and interest 
related to tax-exempt income 
(RR 32) 131 

Basis: 

Stock, subsidiary of affiliated group 
filing a consolidated return (No- 
tice 14) 445 

Bonds: 

Investment property defined, sec- 
tion 148 & 143(g)(3) purposes 
(Notice 22) 466 

Mortgage revenue, qualified mort- 
gage bond and mortgage credit 
certificates, average annual 
mortgage originations (RP 31) 
7174 

Mortgage subsidy: 

State ceiling safe harbor limita- 
tions: 
Additional state and area 
designations (RP 19) 712; 
1987 (RP 20) 713 

Registration, reporting require- 
ments, insurers and purchasers 
(TD 8129) 74 

Capital expenditures: 

Accounting. for costs incurred in 
producing and acquiring proper- 
ty for resale (TD 8131) 98 

Depreciable business assets, elec- 
tion to expense (TD 8121) 92 

Capital gains and losses: 

Regulated futures contracts, quali- 
fied board or exchange, Mutual 
Offset System (RR 43) 252 

Community property and income: 

Wisconsin (RR 13) 20 

Consolidated returns: 

Native Corporation, limited bene- 

fits (TD 8130) 294 
Controlled corporations: 

Safe haven interest rates (Notice 

35) 497 


Controlled foreign corporations: 
Section 1248 stock, domestic hold- 
ing company (RR 47) 250 
Subpart F income: 
Shipping (RR 15) 248 
U.S. shareholder, income from 
listed countries (RR 35) 182 
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Credits against tax: 

Nonconventional source fuel, in- 
flation adjustment factor and ref- 
erence price, 1986 (Notice 30) 
475 

Rehabilitation (Notice 15) 446 

Research, computer software (No- 
tice 12) 432 

Deficiencies: 

Interest, retroactive application of 
tax law (RR 53) 348 

Interest rate, underpayments and 
Overpayments, calendar quarter 
April 1, 1987 (RR 23) 349 

Depreciation: 

ACRS, _ retirement-replacement- 
betterment (RRB) property, 
final regulations (TD 8116) 90 

Domestic international sales corpora- 
tion (DISC): 

Foreign sales corporations, foreign 
management and foreign eco- 
nomic processes (TD 8134) 248 

International boycotts, countries 
requiring cooperation (Notice 
40) 500 

Elections: 

Small corporation _ liquidation 
under section 333 (RR 1)132; 
(RR 4) 132 

Time and manner, certain elections 
under the Tax Reform Act of 
1986 (TD 8124) 353 


Employee plans: 
Administrative: 

Rulings and determination let- 
ters, master or prototype plan, 
cash or deferred arrangement 
(RP 18) 709 


Contributions and benefits: 
Excise tax, nondeductible em- 
ployer contributions (Notice 
37) 499 
Government “pick-up” plan (RR 
10) 136 
Distributions: 
Terminal, nonqualified plan (No- 
tice 36) 498 
Funding: 
Change in plan year, automatic 
approvals (RP 27) 769 


General: 
Contributions and benefits, limi- 
tations, section 415 (Notice 21) 
458 
Excise tax payments, reversion of 
qualified plan assets to employ- 
er (TD 8133) 310 
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Employee plans—Continued 

General—Continued 
Pension, profit-sharing and stock 

bonus plans sponsors, guid- 
ance to rely on favorable de- 
termination letters (Notice 28) 
471 

Defined benefit plans, interest 
rate, computing present values 
and plan benefits (Notice 20) 
456 

Model amendmeuts, section 
401(a), conforming with Tax 
Reform Act of 1986 (Notice 
2) 396 

Question and answer guidance, 
provisions of Tax Reform Act 
of 1986 (Notice 13) 432 

Individual retirement accounts: 
General rules (Notice 16) 446 

Qualifications: 

Limitation on alternative bene- 
fits, impermissible amendments 
(Notice 46) 502 

Master or prototype plan, cash or 
deferred arrangement, model 
amendments (Notice 34) 490 

Master or prototype plans spon- 
sors, model amendments (No- 
tice 33) 480 

Estimated tax: 

Corporations, annualization excep- 
tion, tax book income adijust- 
ment (TD 8138) 3 

Private foundations and tax-ex- 
empt organizations, deposit re- 
quirements (TD 8117) 345 

Safe harbor, corporate estimated 
tax due before July 1, 1987 (TD 
8132) 350 

Exempt organizations: 

General: 

Title holding corporations or 
trusts, application instructions 
and requriements (Notice 18) 
455 

Farmers and farming: 

Accounting for costs incurred in 
producing and acquiring proper- 
ty for resale (TD 8131) 98 

Gross income, generic commodity 
certificates, CCC loans (RR 17) 
20 

Milk producers, sale of cattle, 
Dairy Termination Program 
(Notice 26) 470 

Foreign corporations: 

Foreign sales corporations: 

Foreign management and for- 
eign processes requirements 
(TD 8125) 231 
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Foreign corporations—Continued 
Foreign sales corporations— 
Cont’d 
General rules (TD 8126) 184 
General rules, requirements, 
definitions and special rules 
(TD 8127) 222 
Ships or aircraft, exclusion from 
gross income, Turkey (RR 18) 
178 
Foreign exchange and currency: 
Fully hedged transactions (Notice 
11) 423 
Foreign governments and employ- 
ees: 
Exemption from income tax, U.S. 
investments (RR 6) 179 
Foreign tax credit: 
Foreign corporation, shareholder, 
reduction of earnings and prof- 
its, taxes deemed paid (RR 14) 
181 
Limitations, income source, listed 
countries (RR 35) 182 
Transitional rules, Tax Reform 
Act of 1986 provisions (Notice 
6) 417 
Uruguayan withholding tax, divi- 
dends and profits (RR 39) 180 
Forms: 
Electronic filing of individual in- 
come tax returns (RP 16) 626 
Magnetic tape filing, information 
returns, windfall profit tax (RR 
12) 150 
Reproductions: 
1096, 1098, 1099 series, 5498 and 
W-2G (RP 17) 688 
W-2, W-2P, and W-3 (RP 25) 721 
Substitutes, computer-prepared 
and computer-generated (RP 
11) 546 
Gain or loss: 
Recognition tax-exempt 
reissuance (RR 19) 249 
Shareholder gain, small corpora- 
tion section 333 liquidation (RR 
4) 132 
Transfers, marketable stock and 
cash transferred to new invest- 
ment company (RR 9) 133 


Gambling gains and losses: 
Trade or business expense, full 
time gambler wagers solely for 
his own account (CD 2037) 77 
Governmental obligations: 
Registration-required obligations 
(TD 8111) 69 


bonds, 
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Governmental obligations—Cont’d 
Registration-required obligations, 
temporary regulations section 
35a.9999-5(f) suspended (Notice 

24) 470 

State and subdivisions portfolio in- 
terest received by related parties 
or controlled foreign corpora- 

tions (Notice 24) 470 

Gross income: 
Exclusions-inclusions: 

Citizens or residents of the U.S. 
living abroad, limitation on 
benefits available (RR 35) 182 

Fringe benefits, aircraft valu- 
ation formula (RR 28) 21 

Lawyer trust account fund, state 
supreme court controlled (RR 
2) 18 

Transportation income, foreign 
corporation (RR 18) 178 

Income source: 
Interest and dividends (TD 8108) 

177 

Nonresident, hockey player for 

U.S. club (RR 38) 176 

Swap income, U.S. dollar denomi- 
nated interest swaps (Notice 4) 
416 
Industrial development bonds: 
Arbitrage bond, profits from in- 
vestment (Notice 42) 501 
Exempt facility, public utility, two 
contiguous counties (RR 30) 68 
Installment sales: 
Personal property, dealer’s plan, 

two or more payments (RR 48) 

145 

Insurance companies: 
Life: 

Differential earnings rate (RR 
20) 168 

Interest rates, mortality and 
morbidity tables, for taxable 
years after December 31, 1983 
(RR 26) 158 

Mortality and morbidity tables 
(TD 8120) 167 

Other than life or mutual: 

Loss reserves, discounting un- 

paid losses (RR 34) 168 
Interest: 
Deduction, _registration-required 

obligations (TD 8110) 81 

Investment: 

Federal rates, February (RR 11) 
253; March (RR 16) 254; April 
(RR 25) 254; May (RR 33) 
255; June (RR 42) 256 
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Interest—Continued 

Investment—Continued 
Real estate mortgage investment 

conduits, variable rate debt in- 
strument (Notice 41) 500 

Paid: 

Accounting for amounts in- 
curred in production activities 
(TD 8131) 98 

Bonds, reissuance, interest ad- 
justment clause waiver (RR 
19) 249 

Expenses and interest deduc- 
tions related to tax-exempt in- 
come, ministers and 
uniformed services (RR 32) 
131 

Mortgage, minister’s residence, 
rental allowance received 
(RR 32) 131 

Points paid, refinancing mort- 
gage secured by principal resi- 
dence, when deductible (RR 
22) 146; (RP 15) 624 

Underpayments, accumulated 
earnings tax (RR 54) 349 

Inventories: 

Accounting for costs incurred in 
producing and acquiring proper- 
ty for resale (TD 8131) 98 

LIFO: 

Price indexes, department stores 
(RR 3) 147; (RR 7) 148; (RR 
8) 149; (RR 12) 582; (RR 24) 
151; (RR 31) 152; (RR 36) 153; 
(RR 45) 154 (RR 46) 155 

Subsidiary, consolidated finan- 
cial statement (RR 49) 156 

Liquidations: 

Foreign to foreign, General Utili- . 
ties rule (Notice 5) 416 

Section 333 election (RR 1) 132 

Small corporation transition rule 
(RR 4) 132 

Losses: 

Passive activity, sale or exchange 

(Notice 8) 421 
Minimum tax: 

Alternative minimum tax: 

Net operating loss carryback re- 
linquished (RR 44) 3 

Tax book income adjustment 
(TD 8138) 3 

Ministers: 

Deductions, expenses and interest 
related. to tax-exempt income 
(RR 32) 131 

Net operating loss: 

Carryback: 

Alternative minimum tax (RR 
44) 3 





INCOME TAX—Continued 


Nonresidents: 


Hockey player for U.S. club (RR 
38) 176 


Overpayments: 

Interest rates, calendar quarter be- 
ginning April 1, 1987 (RR 23) 
349 


Partnerships: 

Miscellaneous provisions (TD 
8128) 325 

Sale of interest, multi-tier arrange- 
ment, parent partnership sold 


(RR 50) 157; (KR 51) 158 


Possessions of the U.S: 


Tax credit, intangible property in- 
come, section 936(h)(5) election 
(Notice 27) 471 


Proposed regulations: 
26 CFR 1.48-9(c)(10), (d) and (e) 


amended; business energy in- 
vestment credit, solar, wind and 
geothermal energy property 
(LR-160-83) 800 

26 CFR 1.56-1 through 1.56-5 re- 
designed 1.56A-1 through 
1.56A-5 and revised; 1.56-OT, 
1.56-1T, 1.6655-7T, added; cor- 
porate alternative minimum tax 
book income adjustment (LR- 
107-86) 805 

26 CFR 1.149(e)-1T, added; bonds 
must be registered to be tax-ex- 
empt, other requirements (LR- 
144-86) 805 

26 CFR 1.263A-1T, added; 1.174- 
2, 1.263(a)-1, 1.263(a)-2, 1.446-1, 
1.471-3, 1.471-5, 1.471-6, 1.471-8, 
1.471-11, 1.1502-13, amended; 
capitalization and inclusion in in- 
ventory costs of certain expenses 
(LR-168-86) 808 

26 CFR 1.441-1, amended; 1.991- 
1T, removed; 1.99-1, 1.992-1, 
1.992-2, 1.995-2, 1.995-7, amend- 
ed; 1.995-8, added; 1.996-1, re- 
vised; 1.996-9, added; 1.6011- 
2(a), added one sentence; new 
DISC rules (INTL-43-86) 778 

26 CFR 1.807-1, added; mortality 
and morbidity tables, life insur- 
ance companies (ILR-71-86) 803 

26 CFR 1.921-1T, 1.921-1T(b)12, 
amended; 1.921-1T(b)(1), _ re- 
vised; 1.925(b)-iT, 1.925(c)-1T, 
removed; 1.921-3T, 1.923-1T, 
1.924(a)-1T, 1.925(a)-1T, 
1.925(b)-1T, 1.926(a)-1T, 
1.927(a)-1T, 1.927(b)-1T, 
1.927(e)-1T, 1.927(e)-2T, added; 
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foreign sales corporation transfer 
pricing rules, distributions, for- 
eign tax credit and other i 
rules (INTL-153-86) 799 

26 CFR 1.1402(e)-5T, added; self 
employment, minister’s exemp- 
tion, application requirements 
(LR-154-86) 807 

26 CFR 1.1445-8T, added; with- 
holding, disposition of U.S. real 
property interest by publicly 
traded partnerships and trust 
and by real estate investment 
trusts (INTL-88-86) 798 

26 CFR 1.1502-81T, added; con- 
solidated returns, Native Corpo- 
rations, limited benefits (LR-23- 
87) 808 

26 CFR 1.6045-3T, added; infor- 
mation reporting on real estate 
transactions (LR-95-86) 804 

26 CFR 4a.861-1, removed; 
source of interest and dividend 
income (INTL-64-86) 797 

26 CFR 5f.103-1(c)(1), amended; 
5f.103-1(e), added; 5f.103(f), re- 
vised; 35a.9999-5(f), amended; 
registration requirements, cer- 
tain debt obligations (INTL-53- 
86) 796 

26 CFR 51.6245-1T, 301.6241- 
1T, 301.6245-1T, added; defini- 
tion of “subchapter S item” and 
special rule for certain small S 
corporations (LR-74-86) 803 

26 CFR 54.6011-1T, 54.6071-1T, 
added; payment of excise tax on 
reversion of qualified plan assets 
to employer (EE-151-86) 778 


Publicity of information: 


Bureau of the Census, disclosure 
authorization (TD 8118) 323 


Refunds and credits: 


Interest rate, underpayments and 
overpayments, calendar quarter 
April 1, 1987 (RR 23) 349 

Joint returns, overpayment, sepa- 
rate tax liability (RR 52) 347 

Offset, federal debts, filing certifi- 
cation on magnetic tape (RP 14) 
599 


Regulations: 


26 CFR 1.56-1 through 1.56-5 re- 
designated 1.56A-1 through 
1.56A-5 and revised; 1.56-OT, 
1.56-1T, 1.6655-7T, added; cor- 
porate alternative minimum tax 
book income adjustment (TD 
8138) 3 
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26 CFR 1.72-4, 1.72-5, 1.72-6, 1.72- 
7, 1.72-9, 1.72-11, 1.403(b)- 
1(d)(4), 1.403(b)-1(d)(4)(ii), 
1.403(b)-1(d)(4)(iv), amended; 
1.401(a)-18, 1.401()-1 through 
1.401(j)-6, removed; annuity ta- 
bles used to compute amount of 
annuity included in income (TD 
8115) 22 

26 CFR 1.149(e)-1T, added; bonds 
must be registered to be tax-ex- 
empt, other requirements (TD 
8129) 74 

26 CFR 1.163-5T, 1.165-12T, 
1.1287-1T, removed; 1.163-5, 
1.165-12, 1.1287-1, added; inter- 
est deduction, registration ‘e- 
quired obligations (TD 8110) 81 


26 CFR 1.168-1—1.168-7, redesig- 
nated; 1.168A-1—1.168A-7, 
1.168-5, added;  1.168A-1, 
1.168A-2, 1.168A-5, 1.168A-6, 
1.168A-7, amended; accelerated 
cost recovery system, retire- 
ment-replacement-betterment 
(RRB) property (TD 8116) 90 

26 CFR 1.179-1 through 1.179-4, 
revised; 1.179-5, added; 
1.263(a)-1, 1.263(a)-3, 
1.1033(g)-1, 1.1245-2, amended; 
election to expense, depreciable 
business assets (TD 8121) 92 

26 CFR 1.263A-1T, added; 1.174- 
2, 1.263{a)-1, 1.263(a)-2, 1.466-1, 
1.471-3, 1.471-5, 1.471-6, 1.471-8, 
1.471-11,. 1.1502-13, amended; 
capitalization and inclusion in in- 
ventory costs of certain expenses 
(TD 8131) 98 


26 CFR 1.441-2(f), added; 1.442- 
1(f), amended; 1.442-2T, added; 
18.1378-1(e), added; adoptions, 
changes and retentions of ac- 
counting periods (TD 8123) 137 

26 CFR 1.807-1T, added mortality 
and morbidity tables, life insur- 
ance companies (TD 8120) 167 

26 CFR 1.897-1(c)(2)(iii)(A), 1.879- 
1(d)(2)i), —:1.897-1(m), —:1.897- 
2(b)(2)(v), 1.897-2(c)(4)(ii), 
1.897-2(c)(5), 1.897-2(g)(3), 
1.897-3(a) &  1.897-3(c)(4), 
1.6012-1(b)(2)@), amended; 
1.1445-1T—1.1445-7T, deleted; 
withholding requirement, dispo- 
sition of U.S. real property (TD 
8113) 259 
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Regulations—Continued 

26 CFR 1.921-1T, 1.921-1T(b)12, 
amended; 1.921-1T(b)(1), __re- 
vised; 1.925(b)-1T, 1.925(c)-1T, 
removed; 1.921-3T, 1.923-1T, 
1.924(a)-1T, - 1.925(a)-1T, 
1.925(b)-1T, 1.926(a)-1T, 
1.927(a)-1T, 1.927(b)-1T, 
1.927(e)-1T, 1.927(e)-2T, added; 
foreign sales corporation trans- 
fer pricing rules, distributions, 
foreign tax credit and other spe- 
cial rules (TD 8126) 184 

26 CFR 1.921-2T, 1.922-1T, 
1.927(d)-1T, 1.927(f)-1T, _re- 
moved; 1.921-2, 1.922-1, 
1.927(d)-1, 1.927(f)-1, added; 
FSC general rules, require- 
ments, definitions and special 
rules (TD 8127) 222 

26 CFR 1.924c)-1, 1.924(d)-1, 
1.924(e)-1, added; foreign man- 
agement and foreign processes 
requirements, foreign sales cor- 
porations (TD 8125) 231 

26 CFR 1.924(c)-1T, 1.924(d)-1T, 
1.924(e)-1T, removed; foreign 
sales corporations, foreign man- 
agement and foreign economic 
processes (TD 8134) 248 

26 CFR 1.1402(e)-5T, added, self- 
employment, minister’s exemp- 
tion, application requirements 
(TD 8136) 257 

26 CFR 1.1445-8T, added; with- 
holding of tax on disposition of 
U.S. real property (TD 8114) 
291 

26 CFR 1.1502-81T, added; con- 
solidated returns, Native Corpo- 
rations, limited benefits (TD 
8130) 294 

26 CFR 1.6045-3T, added; infor- 
mation reporting on real estate 
transactions (TD 8135) 312 

26 CFR 1.6049-52, added; report- 
ing requirement, original issue 
discount, brokers (TD 8109) 318 

26 CFR 1.6050K-1T, removed; 
1.6050K-1, added; return infor- 
mation required, sale or ex- 
change of partnership interest 
(TD 8119) 320 

26 CFR 1.6302-iT, added; estimat- 
ed tax deposit requirements, cer- 
tain private foundations and tax- 
exempt organizations (TD 8117) 
345 
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Regulations—Continued 

26 CFR 1.6655-2T, added; safe 
harbor for ceriain installments of 
corporate estimated tax due be- 
fore July 1, 1987 (TD 8132) 350 

26 CFR 4a.861-1, removed; source 
of interest and dividend income 
(TD 8108) 177 

26 CFR 5f.103-1(c)(1), amended; 
5f.103-1(e), added; 5f.103-1(f), 
revised; 35a.9999-5(f), amended; 
registration requirements, cer- 
tain debt obligations (TD 8111) 


69 
26 CFR 5h.5, added; time and 
manner of making certain elec- 
tion under the Tax Reform Act 
‘of 1986 (TD 8124) 353 
26 CFR 51.6245-1T, 301.6241-1T, 
301.6245-1T, added; definition of 
“subchapter S item” and special 
rule for certain small S corpora- 
tions (TD 8122) 342 
26 CFR 51.6011-1T, 54.6071-1T, 
added; payment of excise tax on 
reversion of qualified plan assets 
to employer (TD 8133) 310 
26 CFR 301.6103(j)(1)-1, amended; 
publicity of information, Bureau 
of the Census, disclosure autho- 
rization (TD 8118) 323 
26 CFR 301.6221-1T, 301.6222(a)- 
1T, 301.6222(a)-2T, 301.6222(b)- 
1T, 301.6222(b)-2T, 301.6222(b)- 
3T, 301.6223(a)-iT, 301.6223(a)- 
2T, 301.6223(h)-1T, 301.6223(c)- 
1T, 301.6223(e)-1T, 301.6223(e)- 
2T, 301.6223(f)-1T, 301.6223(g)- 
1T, 301.6223(b)-1T, 301.6224(a)- 
1T, 301.6224(b)-1T, 301.6224(c)- 
1T, 301.6224(c)-2T, 301.6224(c)- 
3T, 301.6226(a)-1T, 301.6226(b)- 
1T, 301.6226(e)-1T, 301.6226(f)- 
1T, 301.6227(b)-1T, 301.6227(c)- 
1T, 301.6229(b)-1T, 301.6229(e)- 
1T, 301.6230(b)-1T, 301.6230(c)- 
1T, 301.6230(e)-iT, 
301.6231(a)(1)-1T, 301.6231(a)(2)- 
IT, 301.6231(a)(5)-1T, 
301.6231(a)(6)-1T, 301.6231(a)(7)-1T, 
301.6231(ay(12)-1T, 301.6231(c)-3T, 
301.6231(c)-4T, 301.6231(c)-5T, 
301.6231(c)-6T, 301.6231(c)-7T, 
301.6231(c)-8T, 301.6231(d)-1T, 
301.6231(e)-1T, 301.6231(e)-2T, 
301.6231(f)-1T, 301.6233-1T, added; 
602.101(c), amended; miscellane- 
ous provisions, tax treatment of 
partnership items (TD 8128) 325 


INCOME TAX—Continued 
Reorganizations: 


Reincorporation, dual resident cor- 


poration (RR 27) 134; (Notice 29) 
474 


Research and experiment: 


Expenses, computer software (No- 
tice 12) 432 


Returns: 


Electronic filing, fiduciary returns 
(RP 26) 738 
Electronic filing of individual in- 
come tax returns (RP 16) 626 
Excise tax payments, reversion of 
qualified plan assets to employer 
(TD 8133) 310 
Information: 
Federal Executive Agencies 
contracts (Notice 1) 396 
Issuers and trustees, individual 
retirement account (Notice 
44) 502 
Magnetic tape filing, windfall 
profit tax (RP 12) 582 
Original issue discount, brokers 
(TD 8109) 318 
Sale or exchange, partnership in- 
terest (TD 8119) 320 
Information reporting, real estate 
brokers (TD 8135) 312 
Inspection, charges for account in- 
formation eliminated (RP 21) 
718 
Nominee reporting, partnership in- 
formation (Notice 10) 422 
Payee statements, mailing require- 
ments (Notice 17) 454 
S corporations and partnerships, 
fiscal year filers, 1986-1987 (No- 
tice 45) 502 


Rulings: 


Absence of regulations (RP 7) 542 
Areas in which advance rulings 
will not be issued: 

Associate Chief Council (Inter- 
national) (RP 6) 541 

Associate Chief Council (Tech- 
nical) (RP 3) 523 

Determining status as an 80-per- 
cent distributee under section 
337 (RP 23) 720 

Installment sales, personal prop- 
erty (RP 30) 774 

Group health plan, deduction by 

employer (RP 28) 770 

Procedures: 

Issuing rulings and information 
letters, entering into closing 
agreements (International) 
(RP 4) 529 
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Rulings—Continued 
Procedures—Continued 
Technical advice to Associate 
Chief Council (International) 
(RP 5) 535 
Revised procedures: 
Determination letters, issuing 
rulings and information let- 
ters, closing agreements to 
Associate Chief Council 
(Technical) (RP 1) 503 
Technical advice to District Di- 


Council (Technical) (RP 2) 
515 

Sale of employer stock to employ- 

ee plan (RP 21) 718 
Scholarships and fellowships: 

Exclusions from gross income 

(Notice 31) 475 
Self-employment tax: 

Gambler, wagers full time, solely 
for his own account (CD 2037) 
77 

Milk producers, amounts received 
under Dairy Termination Pro- 
gram (Notice 26) 470 

Ministers, exemption, application 
requirements (TD 8136) 257 

Small business corporations: 

“Subchapter S item” definition, 
special rule for certain small S 
corporations (TD 8122) 342 

Tax conventions: 

Industrial and commercial profits, 
interest rate swap, foreign banks 
(RR 5) 180 

National Institutes of Health, visit- 
ing scientist, Japan and certain 
other countries (RR 40) 372 

Taxes: 
Deductions: 
Mortgage, ministers residence, 
rental allowance received 
(RR 32) 131 
Property taxes related to tax- 
exempt income ministers and 
uniformed services (RR 32) 
131 
Traveling expenses: 

Limitation, meal, travel and enter- 

tainment (Notice 23) 467 
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Withholding: 

Distributions, deferred compensa- 
tion plans, IRA’s and commer- 
cial annuities (Notice 7) 420 

Nonresident aliens: 

Disposition of U.S. real property 
(TD 8113) 259 

Disposition of U.S. real proper- 
ty, publicly traded partner- 
ships and trusts and real estate 
investment trusts (TD 8114) 
291 

Students (RP 8) 366 

Teachers and researchers (RP 9) 
368 

U.S. real property interest (No- 
tice 3) 415 

Portfolio interest received by relat- 
ed parties or controlled foreign 
corporations (Notice 24) 470 
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Index 


The abbreviation and number in 
parentheses following the index en- 
try refer to the specific item; num- 
bers following the parentheses re- 
fer to the page number on which it 
appears. 


Key to Abbreviations: 


RR 
RP 
TD 
CD 
PL 
EO 
DO 
TDO 
TC 
SPR 


Revenue Ruling 

Revenue Procedure 

Treasury Decision 

Court Decision 

Public Law 

Executive Order 

Delegation Order 

Treasury Department Order 

Tax Convention 

Statement of Procedural 
Rules 


EMPLOYMENT TAX 


Administration: 

Field examinations, Appeal consid- 
eration, written protest proce- 
dures (SPR) 858 

Procedural rules (SPR) 845 

Deficiencies: 

Adjusted interest rates (RR 62) 283; 

(RR 87) 284; (RR 131) 285 
Forms: 

Employee statements, perforated to 
a check (Notice 70) 380 

Magnetic tape, Form 1042S (RP 
63) 809 

Instrumentalities: 
State Bar of Texas (RR 58) 224 
Overpayments: 

Adjusted interest rates (RR 87) 284; 

(RR 131) 285 
Penalties: 

Failure to file, information returns, 
identification number (Notice 71) 
381 

Failure to include correct informa- 
tion, information returns and 
payee statements (TD 8155) 287 

Proposed regulations: 

26 CFR 31.3121(b)(19)-1, 
31.3306(c)(18)-1, amended; 
301.7701(b)-1 through 
301.7701(b)-9 added; definition 
of resident alien (INTL-55-86) 
946 

26 CFR 301.6723-1T, added; 
31.6051-1, 31.6051-2, amended; 
failure to include correct infor- 
mation (LR-142-86) 1048 

Railroad retirement, rate determina- 

tion, quarterly 224 


EMPLOYMENT TAX—Con'd 
Rates of tax: 

Social Security contribution and 

benefit base, 1988, $45,000 845 
Regulations: 

26 CFR 31.3402(f)(1)-1, 31.3402(f) 
(2)-1, revised; 31.3402(f)(1)-1T, 
31.3402(f)(2)-1T, removed; sub- 
mission of withholding certifi- 
cates, additional withholding ex- 
emptions (TD 8164) 224 

26 CFR 31.6053-3T, 31.6053-4T, 
removed; 31.6053-3, amended; 
31.6053-4, added; employee tip 
reporting and substantiation re- 
quirements (TD 8141) 269 

26 CFR 31.6205-2, added; interest 
on hospitai insurance taxes on 
wages of State and local govern- 
ment employees (TD 8156) 277 

26 CFR 35a.3406-1, revised; 
35a.9999-1, 35a.9999-2, 
35a.9999-3, amended; imposition 
of backup withholding due to 
notification of an incorrect tax- 
payer identification number and 
the due diligence exception of a 
penalty for a missing or an incor- 
rect taxpayer identification num- 
ber (temporary) (TD 8163) 226 

26 CFR 301.6011-2, amended; re- 
quired use of magnetic media, 
failure to file (TD 8140) 265 

26 CFR 301.6723-1T, added; 
31.6051-1, 31.6051-2, amended; 
failure to include correct infor- 
mation (Temporary) (TD 8155) 
287 

Returns: 

Information, tip reporting and sub- 
stantiation requirements (TD 
8141) 269 

Magnetic media, required use, fail- 
ure to file (TD 8140) 265 

Self-employment tax: 

Social Security contribution and 

benefit base, 1988, $45,000 845 
Withholding: 

Backup withholding requirements, 
incorrect taxpayer identification 
number (TD 8163) 226 

Submission of certificates, entitle- 
ment to additional withholding 
exemption (TD 8164) 224 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Administration: 

Field examination, Appeals consid- 
eration, written protest, proce- 
dures (SPR) 858 

Procedural rules (SPR) 845 


ESTATE & GIFT TAXES 
ADMINISTRATIVE—Con’d 
Deficiencies: 
Adjusted interest rates (RR 62) 283; 
(RR 87) 284; (RR 131) 285 
Interest, suspension of compound- 
ing (RP 43) 590 
Overpayments: 
Adjusted interest rates (RR 87) 284; 
(RR 131) 285 


ESTATE TAX 
Rulings: 
Advance (RP 58) 764 
Valuation: 
Farms and closely held businesses: 
Farms: 
Special use value: 
Gifts within 3 years of death 
(RR 122) 221 
Interest rates (RR 142) 223 


EXCISE TAXES 


Administration: 

Field examinations, Appeals con- 
sideration, written protest proce- 
dures (SPR) 858 

Procedural rules (SPR) 845 

Communications: 

Subscriber line charges (RR 108) 

260 
Deficiencies: 

Adjusted interest rates (RR 62) 283; 
(RR 87) 284; (RR 131) 285 

Interest, suspension of compound- 
ing (RP 43) 590 

Elections: 

Retailer, diesel fuel purchases, tax- 

paid (Notice 58) 369 
Manufacturers: 

Gasoline: 

Removal or sale (Notice 83) 393 

General: 

Manufacturers tax revenue rul- 
ings applicable to retailers tax 
(RR 85) 251 

Sales price: 

Truck delivery charges (RR 86) 
252 
Overpayments: 

Adjusted interest rates (RR 87) 284; 

(RR 131) 285 
Proposed regulations: 

26 CFR 5h.5, 55.4981-1, 
55.6071-1, revised; 55.4981-1, 
amended; 55.4981-2, 55.6151-1, 
added; real estate investment 
trusts and regulated investment 
companies under the TRA of 
1986 (LR-104-86) 1033 
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EXCISE TAXES—Con’d 
Proposed regulations—Con’d 

26 CFR 41.4483-7T, 41.6001-3T, 
added; imposition of heavy vehi- 
cles use tax on foreign-based ve- 
hicles (LR-33-87) 1053 

26 CFR 48.4221-1, 48.4221-2, 
48.4221-5, 48.4222(d)-1, 
48.6421-0 through 48.6421-2, 
48.6421-4 through 48.6421-8, 
48.6427-1 through 48.6427-3, 
amended; 48.6421-3 through 
48.6421-7, redesignated; 
48.4081-1, 48.4101-1, revised; 
48.6421-3, 48.6427-8, added; re- 
moval or sale of gasoline 
(LR-115-86) 1036 

Regulations: 

26 CFR 41.4481-1, 41.4482(c)-1, 
41.4483-1, 41.4483-5, 41.6091-1, 
added; imposition of heavy vehi- 
cle use tax on foreign-based vehi- 
cles (TD 8159) 262 

26 CFR 48.4041-5, amended; sale 
of diesel and special motor fuels 
from unattended locations (tem- 
porary) (TD 8154) 250 

26 CFR 48.4041-14 redesignated as 
48.4041-18 & revised; 
48.4041-19, 48.4041-20, added; 
48.4071-1, 48.4071-2(b), retitled 
and amended; 48.6420-4(1), 
48.6427-1(a)(2)(iv), revised; ex- 
cise taxes on gasohol and other 
aicohol mixture fuels, tires, tread 
rubber, and inner tubes (TD 
8152) 253 

Rulings: 

Manufacturers tax rulings applica- 

ble to retailers tax (RR 85) 251 
Special fuels: 

Diesel, retailer, election to purchase 
fuei tax-paid (Notice 58) 369 

Sales from unattended locations 
(TD 8154) 250 

Transportation: 
Persons: 
Domestic portion of international 
flight, airfare paid on board 
(RR 133) 261 
Windfall profit tax: 

Inflation adjustment factor, De- 
cember 31, 1987 (Notice 60) 370; 
March 31, 1988 (Notice 81) 389 


INCOME TAX 


Accounting methods: 
Cash, limitation on use (TD 8143) 
121 
Change: 
Blue Cross or Blue Shield organi- 
zations (RP 51) 650 
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INCOME TAX—Con’'d 

Change—Con’d 
Long-term contracts (Notice 61) 

370 
Vacation pay (RP 55) 671 

Interest, economic accrual (RR 140) 

120 
Accounting periods: 

Adoption, retention or change, 
partnerships, S corporations and 
personal service corporations (RP 
32) 396 

Change, business purpose test for 
tax year (RR 57) 117 

Administration: 
Delegation of authority; 
Extension to file Form 1042 (DO 
226) 354 
Field examinations, Appeals con- 
sideration, written protest pro- 
cedures (SPR) 858 
Procedural rules (SPR) 845 
Affiliated corporation: 

Alaska Native Corporation, basis 

of stock (Notice 75) 384 
Allocation of income and deductions: 

Controlled taxpayers, sale of iron 
ore, arms length transaction (RR 
71) 148 

Annuities and pensions: 

Exempt organization, salary reduc- 
tion agreement (RR 114) 116 
Automobiles, standard mileage rate 

(RP 49) 646 

Awards, prizes, etc.: 

Transfers to governmental units or 
charitable organizations (RP 54) 
669 

Bankruptcy and receiverships: 

Non-pecuniary loss penalties and 

post-petition interest (RR 99) 291 
Basis: 

Property, acquired from decedent, 
community property (RR 98) 206 

Stock, shareholder’s voluntary con- 
tribution to capital (CD 2040) 
202 

U.S. savings bonds, transfer be- 
tween spouses or incident to di- 
vorce (RR 112) 207 

Bonds: 

U.S. savings, Series E and EE, 
transfer between spouses or inci- 
dent to divorce (RR 112) 207 

Business expenses: 

License agreement, computerized 

commodity trading (RR 63) 210 
Capital gains and losses: 

Individuals: 

Regulated futures contracts, non- 
equity option (RR 67) 212 


INCOME TAX—Con'd 


Carrybacks and carryovers: 

Change of ownership, allocation of 

income and loss (Notice 79) 387 
Charitable contributions: 

Bank, debt for equity swaps (RR 

124) 205 
Closing agreements: 

Foreign corporations and con- 
trolled foreign corporations (No- 
tice 84) 394 

Consolidated returns: 

Affiliated group, Alaska Native 
Corporation (Notice 75) 384 

Intercompany transactions, percent- 
age depletion (RR 60) 154 

Stock ownership requirements (No- 
tice 63) 375 

Controlled foreign corporations: 

Distribution by domestic corpora- 
tion to its parent of stock of a 
CFC (RR 96) 209 

Earnings, U.S. investments, loan to 
related borrower (RR 89) 195 

Foreign investment company, man- 
ufacturing trade or business (RR 
90) 216 

Regulations, suspension of section 
1248(e) and limit application of 
section 1248(f) (Notice 64) 375 

Related person insurance income, 
election (Notice 50) 357 

Source rules for sales (Notice 65) 
376 

Cooperatives: 

Housing, one and only class of 

stock, garage space (RR 130) 68 
Corporations: 

Contributions to capital, public 

utilities (Notice 82) 389 
Credits against tax: 

Business energy investment credit, 
final regulations (TD 8147) 29 

Earned income credit, employer’s 
notification requirement (TD 
8142) 14 

Low-income housing, Federally- 
assisted buildings (TD 8162) 24 

Low-income housing credit, limita- 
tions (TD 8144) 16 

New jobs, certification (RR 94) 39 

’ Residential energy credit, final reg- 
ulations (TD 8146) 7 
Deductions: 
When taken: 
All events test, accrued medical 
benefits (CD 2039) 134 
License agreement, computerized 
commodity trading (RR 63) 
210 
Deficiencies: 

Adjusted interest rates (RR 62) 283; 

(RR 87) 284; (RR 131) 285 





INCOME TAX—Con’'d 
Interesi: 

Abatement, ministerial act (TD 
8150) 281; (RP 42) 589 

Suspension of compounding (RP 
43) 590 

Depletion: 
Consolidated returns, intercompany 

transaction (RR 60) 154 

Depreciation: 
Rate tables, 1986 (RP 57) 687 
Recovery classes, class lives, and 
recovery periods (RP 56) 674 
Dividends: 
Received: 

Corporate shareholder, extraordi- 
nary dividends, valuation pro- 
cedures (RP 33) 402 

Newly issued nonvoting stock, 
redemption to pay death taxes 
(RR 132) 82 

Domestic international sale corpora- 
tions (DISC): 
Certification of countries (Notice 

52) 362; (Notice 53) 363; (Notice 

55) 366 

International boycotts, countries re- 
quiring cooperation (Notice 59) 
370; (Notice 73) 383 

Taxation of DISC income to share- 
holders, base period, T-bill rate, 

September 1987 (RR 129) 196 

Elections: 

Related person insurance income, 

U.S. shareholder (Notice 50) 357 

Stock, extraordinary dividends, fair 
market value determination (RP 

33) 402 

Employee plans: 

Administrative: 

Rulings and opinion letters, mas- 
ter or prototype plans, compli- 
ance date (Notice 80) 388 

General: 

Model amendments, optional 
provisions, distribution of ex- 
cess contributions (Notice 72) 
381 

Reporting requirements (Notice 
77) 385 

Individual retirement programs: 

Rollover contributions, cash sub- 
stituted for retained property 
(RR 77) 115 

Rulings and determination letters 
(RP 50) 647 

Participation: 

Simplified Employee Pensions 
(SEPs), required prototype 
amendments (Notice 62) 374 


INCOME TAX—Con’d 


Qualifications: = 

Model cash or deferred arrange- 

ment (CODA) (Notice 51) 359 

Terminated plans, required 

amendments (Notice 57) 368 
Estates and trusts: 

Trust, distribution to cemetery for 
grave care and maintenance (RR 
97) 155 

Estimated tax: 

Declarations, farming, small busi- 
ness corporation shareholder (RR 
121) 217 

Private foundations and tax-exempt 
organizations, deposit require- 
ments (TD 8157) 278 

Exempt organizations: 

Qualification: 

Civic, social welfare, firefighters’ 
association (RR 126) 150 
Exploration and development: 

Intangible drilling and development 
costs, properties outside U.S. 
(RR 134) 69 

Farmers and farming: 

Capitalization rules, election (No- 
tice 76) 384 

Gross income, generic commodity 
certificates (RR 103) 41 

Livestock, cows carrying trans- 
planted embryos (RR 105) 46 

Foreign corporations: 

Branch profits tax, qualified resi- 
dents (Notice 56) 367 

Corporate franchise tax, effectively 
connected (RR 64) 166 

Disposition of U.S. real property, 
reorganization and liquidation 
transactions (RR 66) 168 

Transfers from the U.S., stock and 
securities (Notice 85) 395 

Foreign insurance companies: 

Minimum figure, tax computation 

(Notice 48) 354 
Foreign tax credit: 

Foreign corporation, earnings and 
profits, carryback of deficits (RR 
72) 170 

Limitation, corporate franchise tax 
(RR 65) 173 

Limitation period, election, credit 
or deduction (TD 8160) 191 

Taxes paid on foreign oil related 
income (TD 8160) 191 

Transitional rules, Tax Reform Act 
of 1986 (Notice 54) 363 

Forms: 

Magnetic tape: 

Form 1042S (RP 63) 809 


INCOME TAX—Con’d 


Forms—Con’d 
Magnetic tape—Con’d 
Form W-4, reporting require- 
ments (RP 47) 635 
Mini-disk, Forms 1098, 1099, 5498, 
and W-2G series (RP 62) 765 
Shipping charges, repros (RP 60) 
765 
Substitute, 
Franchises: 
License agreement, deductions (RR 
63) 210 
Fringe benefits, aircraft valuation for- 
mula (RR 101) 42 
Gain or loss: 
Recognition: 
Debt for equity swap (RR 124) 
205 
Shareholder’s voluntary contribu- 
tion to capital (CD 2040) 202 
Government depositary: 
Trusts, estimated tax, FTD system, 
magnetic tape (RP 64) 828 
Government obligations: 
States and subdivisions: 
Bonds invalid under local law 
(RR 116) 44 
Private business tests (Notice 69) 
378 
Gross income: 
Exclusions-inclusions: 
Campaign funds, volunteer 
workers, cash awards (RR 119) 
151 
Insurance proceeds, mortality ta- 
bles (TD 8161) 43 
Income source: 
Foreign corporations, corporate 
franchise tax (RR 64) 166 
Indians: 
Judgement funds, Chippewas of 
Mississippi (PL 99-377) 338 
Saginaw Chippewa Indian Tribe of 
Michigan Distribution of Judg- 
ment Funds Act (PL 99-346) 337 
White Earth Reservation Land Set- 
tlement Act of 1985 (PL 99-264) 
336 
Insurance companies: 
Life: 
Differential earnings rate (RR 92) 
165 
Diversification requirements, 
variable annuity, endowment, 
and life insurance contracts 
(Notice 47) 354 


1040ES (RP 38) 503 
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INCOME TAX—Con'd 
Interest: 

Investment: 

Federal rates, short-term, mid- 
term and long-term, July 1987 
(RR 55) 212; August 1987 (RR 
68) 213; September 1987 (RR 
83) 214; October 1987 (RR 
100) 214; November 1987 (RR 
109) 214; December 1987 (RR 
128) 216 

Paid: 

Allocation, passive loss and cred- 
its, investments, and personal 
(TD 8145) 47 

Loan, child to parent after gift 
from parent to child (RR 69) 
46 

Received: 

Tax-exempt obligations received 
for services (RP 53) 669 

U.S. savings bonds, transfer be- 
tween spouses or incident to 
divorce (RR 112) 207 

Inventories: 

Costing rules, full absorption regu- 
lations, cash bonuses (RR 84) 
137 

LIFO: 

Price indexes, department stores, 
February (RR 70) 140; March 
(RR 74) 141; April (RR 78) 
141; May (RR 81) 142; June 
(RR 91) 143; July (RR 107) 
144; August (RR 118) 145; 
September (RR 125) 146; Octo- 
ber (RR 141) 147 

Investment credit: 

Recapture: 

Disqualified use of property (RR 
73) 28 

Early disposition, partially offset 
carryback (RR 56) 27 

Repeal, transition property, basis 
carryforwards (RR 113) 33 

Transition property, qualified 
progress expenditures (RR 135) 
35 


Liquidations: 

Regulations under section 1504, ef- 

fective date (Notice 63) 375 
Losses: 

Abandonment, public utilities, am- 
ortized cost basis of rate increase 
(RR 117) 61 

Casualty: 

Disaster areas, year of deduction 
(RR 136) 62 
Trees destroyed by beetles (RR 
59) 59 
Medical expenses: 

Handicapped, improvements to 

personal residence (RR 106) 67 
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INCOME TAX—Con’'d 
Natural resources: 

Timber, trees killed by insects (RR 

59) 59 
Net operating loss: 

Carryforward, corporate ownership 

change (TD 8149) 85 
Nonbusiness expenses: 

Allocation between exempt and non- 
exempt income (RR 102) 78 

Convention ‘‘North American 
Area’’ defined (RR 95) 79 

Options: 

Incentive stock options, qualifica- 
tions, Tax Reform Act of 1986 
(Notice 49) 355 

Overpayments: 

Adjusted interest rates (RR 87) 284; 
(RR 62) 283; (RR 131) 285 

Direct deposit of refunds, electroni- 
cally filed returns (RP 52) 653 

Partnerships: 

Accounting periods: 

Adoption, retention or change 
(RP 32) 396 

Business purpose test for tax year 
(RR 57) 117 

Basis of property, transfer of inter- 
est in an upper-tier partnership 
(RR 115) 163 

Distribution, property subject to li- 
ability, liquidation (RR 120) 161 

Organization expenses, tax treat- 
ment in year of liquidation (RR 
111) 160 

Termination, reorganization of a 
corporate partner (RR 110) 159 

Penalties: 

Failure to file information returns, 
due diligence mailing (Notice 74) 
383 

Negligence, underpayment amount 
(CD 2038) 285 

Substantial understatement: 
Adequate disclosure (RP 48) 645 
Applicable percentage (Notice 78) 

387 
Personal holding companies: 
Affiliated groups (RR 75) 152 
Political contributions: 

Campaign funds, tax treatment of 

expenditures (RR 119) 151 
Proposed regulations: 

26 CFR 1.32-1T, added; notice to 
employees of earned income 
credit (LR-99-86) 1031 

26 CFR 1.42-1T, added; low in- 
come housing credit (LR-83-86) 
1031 

26 CFR 1.42-2T, added; low- 
income credit for Federally- 
assisted buildings (temporary) 
(LR-62-87) 1055 


INCOME TAX—Con’d 
Proposed regulations—Con’d 

26 CFR 1.48-4, 1.312-15, 
amended; 1.48-7, 1.705-1, re- 
vised; 1.196-1, added; basis ad- 
justment for investment credit 
(LR-183-82) 1019 

26 CFR 1.101-7T, added; mortality 
tables used to determine exclu- 
sion for deferred payments of 
life insurance proceeds (tempo- 
rary) (LR-135-86) 1047 

26 CFR 1.106-1, amended; 
1.162-26, added; continuation 
coverage requirements of group 
health plans (EE-143-86) 929 

26 CFR 1.163-8T, added; alloca- 
tion of interest expense among 
expenditures (temporary) 
(LR-10-87) 1053 

26 CFR 1.263A-1T, amended; cap- 
italization and inciusion in inven- 
tory of certain costs (LR-37-87) 
1054 

26 CFR 1.382-1T, 1.382-2T, 
added; limitation on corporate 
net operating loss carryforwards 
(LR-106-86) 1035 

26 CFR 1.401(a)-1, 
1.403(b)-2, 1.408-8, 
1.401(a)(9)-1, 1.401(a)(9)-2, 
54.4974-2, added; required distri- 
bution from qualified plans, indi- 
vidual retirement plans 
(EE-113-82) 881 

26 CFR 1.414(m)-5, 
1.414(n)-1, 1.414(n)-2, 
1.414(n)-3, 1.414(n)-4, 
1.414(0)-1, added; affiliated ser- 
vice groups, employee leasing, 
and other arrangements 
(EE-111-82) 862 

26 CFR 1.448-1T, 1.448-2T, 
added; limitation on the use of 
cash receipts and disbursements 
method of accounting 
(LR-122-86) 1032 

26 CFR 1.861-8, amended; 1.861-9 
and 9A renumbered as 1.861-12 
and 12A; 1.861-9 through 
1.861-11, added; allocation and 
apportionment of expenses 
(INTL-935-86) 990 

26 CFR 1.871-9, 
1.953-2, 1.1303-1, 1.1441-5, 
1.6013-6, amended; 
301.7701(b)-1 through 
301.7701(b)-9, added; definition 
of resident alien (INTL-55-86) 
546 


amended; 


1.414(m)-6, 


1.904(b)-3, 





INCOME TAX—Con'd 
Proposed regulations—Con’d 

26 CFR 1.904-6 through 1.904-8, 
added; application of section 904 
to income subject to separate 
limitations (INTL-931-86) 962 

26 CFR 1.952-1, 1.954-1, 1.964-4, 
amended; 1.952-3, revised; 
1.954-8, added; foreign base 
company oil related income 
(INTL-57-86) 959 

26 CFR 1.1059A-1, added; limita- 
tion on taxpayer’s basis or inven- 
tory cost in property imported 
from related persons 
(LR-960-86) 1049 

26 CFR 1.6302-3, added; use of 
government depositaries by es- 
tates and trusts (LR-81-87) 1055 

26 CFR 5h.5, 55.4981-1, 
55.6071-1, revised; 55.4981-1, 
amended; 55.4981-2, 55.6151-1, 
added; real estate investment 
trusts and regulated investment 
companies under the TRA of 
1986 (LR-104-86) 1033 

26 CFR 301.6402-6T(f), revised; re- 
duction of tax overpayments by 
amount of past-due legally en- 
forceable debt owed to a federal 
agency (LR-72-86) 1030 

26 CFR 601.702, amended; state- 
ment of procedural rules, fee and 
fee waiver under Freedom of In- 
formation Act of 1986 (SPR) 
1057 

Public utilities: 
Accounting methods: 
Change from normalization to 
flow-through (RR 137) 64 
Normalization, reduction of ex- 
cess tax reserve (RR 139) 65 
Publicity of information: 

Returns and return information, 

confidentially (CD 2041) 274 
Rates of tax: 

Social Security contribution and 

benefit base, 1988, $45,000 845 
Real estate: 

Real estate mortgage investment 
conduits (REMICs) (Notice 67) 
377 

Redemption of stock and bonds: 

Newly issued nonvoting stock, re- 
demption to pay death taxes (RR 
132) 82 

Substantially disproportionate, vot- 
ing and nonvoting common stock 
outstanding (RR 88) 81 


INCOME TAX—Con’'d 
Refunds and credits: 

Direct deposit of refunds, electroni- 
cally filed returned (RP 52) 653 

Reduction of tax refunds by 
amount of past-due legally en- 
forceable debt owed to federal 
agency (TD 8139) 280 

Regulations: 

26 CFR 1.1(i)-1T, added; unearned 
income of certain minor children 
(temporary) (TD 8158) 3 

26 CFR 1.32-1T, added; notice to 
employees of earned income 
credit (TD 8142) 14 , 

26 CFR 1.42-1T, added; low in- 
come housing credit (TD 8144) 
16 

26 CFR 1.42-2T, added; low- 
income credit for Federally- 
assisted buildings (temporary) 
(TD 8162) 24 

26 CFR 1.44C-1 redesignated as 
1 1.44C-2 redésignated 
1 1.44C-3 redesignated 
Fr; 1.44C-4 redesignated 
hk: ; 1.44C-5 redesignated 
1. ; 1.44C-6 redesignated 
1.23-6; 1.23-1, 1.23-2, 1.23-3, 

. , 1.23-6, 1.6050-1, 
amended; 1.1016-5 revised; resi- 
dential energy credit (TD 8146) 7 

26 CFR 1.48-9, revised; business 
energy investment credit for so- 
lar, wind and geothermal! energy 
property (TD 8147) 29 

26 CFR 1.101-7T, added; mortality 
tables used to determine exclu- 
sion for deferred payments of 
life insurance proceeds (tempo- 
rary) (TD 8161) 43 

26 CFR 1.163-8T, added; alloca- 
tion of interest expense among 
expenditures (temporary) (TD 
8145) 47 

26 CFR 1.263A-1T, amended; cap- 
italization and inclusion in inven- 
tory of certain costs (TD 8148) 
70 

26 CFR 1.382-1T, 1.382-2T, 
added; limitation on corporate 
net operating loss carryforwards 
(TD 8149) 85 

26 CFR 1.448-1T, 1.448-2T, 
added; limitation on the use of 
cash receipts and disbursements 
method of accounting (TD 8143) 
121 


INCOME TAX—Con’d 
Regulations—Con’d 

26 CFR 1.901-1, 1.907(c)-1, 
amended; 1.1441-5, revised; limi- 
tation on foreign tax credit for 
foreign oil and gas taxes, election 
period for foreign tax credit and 
mailing address for withholding 
exemption statements and forms 
(TD 8160) 191 

26 CFR 1.904(f)-1, 1.1502-9, 
added; overall foreign loss and 
the overall foreign loss account 
(TD 8153) 174 

26 CFR .1.6041-3, amended; infor- 
mation reporting of allowances, 
reimbursements, or charges for 
travel and other expenses of pub- 
lic employees (TD 8151) 267 

26 CFR 1.6302-1, revised; 
1.6302-1T, removed; deposit of 
estimated income tax by certain 
private foundations and tax- 
exempt organizations (TD 8157) 
278 

26 CFR 301.6011-2, amended; re- 
quired use of magnetic media, 
failure to file (TD 8140) 265 

26 CFR 301.6402-6T(b), revised; 
reduction of tax overpayments by 
amount of past-due legally en- 
forceable debt owed to a federal 
agency (TD 8139) 280 

26 CFR 301.6404-2T, added; defi- 
nitions of ministerial act, interest 
abatement (TD 8150) 281 

Reorganizations: 

Investment companies, continuity 

of business enterprise (RR 76) 84 
Residence: 

Sale proceeds, election, widowed 

taxpayer (RR 104) 45 
Returns: 

Electronic filing, U.S. partnership 
returns, 1986 tax year (RP 34) 
404 

Information: 

Banks, currency transactions 
(Bank Secrecy Act regulations) 
(PL 99-570) 339 

Canadian banks, dividends and 
interest (RR 123) 268 

Nevada casinos, cash transac- 
tions (RR 82) 269 

Magnetic disk, Forms 1098, 
1099, 5498 & W-2G, 51/4 
inch magnetic diskette (RP 45) 
591 

Magnetic diskette, Forms 1098, 
1099, 5498 and W-2G (RP 41) 
515 
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INCOME TAX—Con'd 


Information—Con’d 
Magnetic media, required use, 
failure to file (TD 8140) 265 
Magnetic tape, Forms 1098, 
1099, 5498, and W-2G series 
(RP 36) 456 
Rulings: 
Announcements and Notices, sub- 
stantial authority (RR 138) 287 
Areas in which advance rulings will 
not be issued: 
Accident and health plans, 
amounts received (RP 46) 634 
Associate Chief Counsel (Inter- 
national) (RP 39) 514 
Classification of stock (RP 59) 
764 
Issued stock (RP 37) 503 
Partnership allocation (RP 35) 
456 
Controlled foreign corporations, 
foreign base company income 
(RP 61) 765 
**Corn Products Doctrine,’’ suspen- 
sion (Notice 68) 378 
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INCOME TAX—Con’d 
Rulings—Con’d 

Issuance procedures, employee plan 

(RP 40) 514 
Small business corporations: 
Accounting periods: 
Adoption, retention or change 
(RP 32) 396 
Business purpose test for tax year 
(RR 57) 117 
Tax conventions: 

Administrative, liquidations, appli- 
cation of treaty provisions (No- 
tice 66) 376 

Barbados, exchange of information 
296 

Canada, technical explanation 298 

France, Protocol 326 

Grenada, exchange of information 
329 

Jamaica, exchange of information 
332 

Netherlands Antilles: 

Tax avoidance (RR 80) 292 

Tax benefits, interest payments (RR 
79) 334 


INCOME TAX—Con'd | 
Tax conventions—Con’d 
South Africa, termination (PL 
99-440) 339 
Withholding procedures (RP 44) 
335 
Transfers to avoid tax: 
Appreciated property, transfer in 
trust, transferor owner (RR 71) 
148 
Traveling expenses: 
Conventions or meetings, ‘‘North 
American area’’ defined (RR 95) 
79 
Standard mileage rate (RP 49) 646 
Substantiation, reimbursement, 
mileage allowances (RR 93) 81 
Trusts and estates: 
Trusts, prepaid funeral contract 
(RR 127) 156 
Withholding: 
Exemption certificate, Form 1078 
(TD 8160) 191 
Interest, foreign corporations loan 
to related borrower (RR 89) 195 
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